FCW HOLDINGS BERHAD

ANNOUNCEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2001
NOTES TO THE ACCOUNTS

1.
The same accounting policies and methods of computations are followed in this financial statement as compared with the most recent annual financial statements

2. There is no exceptional item for the current quarter and financial year-to-date.

3. There is no extraordinary item for the current quarter and financial year-to-date.

4. Taxation

AS AT END OF CURRENT QUARTER

30/09/2001

RM’000
AS AT PRECEDING FINANCIAL YEAR END

30/6/2001

RM’000

Current year :

     Current taxation

     Deferred taxation
16

-
68

-

Prior year :

     Current taxation

     Deferred taxation 
1

-
(124)

-

Share of associated companies taxation
7
(663)


24
(719)


The effective tax rate of the Group defers from the statutory income tax rate as a result of adjustments by subsidiaries in respect of prior years under provision.

5. There is no sale of unquoted investment and property for the current quarter and financial year-to-date.

6. a) There is no purchase or disposal of quoted investments or properties for the current quarter and financial year to date. 

b) Investments in quoted shares as at the end of the reporting period :


AS AT END OF CURRENT QUARTER

30/09/2001

RM’000
AS AT PRECEDING FINANCIAL YEAR END

30/6/2001

RM’000

Quoted in Malaysia, at cost
10
10

Provision for diminution
(5)
(5)

Carrying book value
5
5

Market value
8


8

7. For the quarter under review, Federal Telecommunications Sdn Bhd, a wholly owned subsidiary, disposed off its entire issued shareholding of FT Spares and Services Sdn Bhd (formerly known as FT Communications Sdn Bhd), a company incorporated in Malaysia and engaged in the supply of telecommunication products to FCW Industries Sdn Bhd, another wholly owned subsidiary, for a total cash consideration of RM100,000. 

8. There is no corporate proposal being announced which is not completed.

9. There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10. The short-term borrowings totaling RM17.79 million denominated in local currency at the end of the reporting period are unsecured in any assets of the Group. The Group has no long-term borrowings.

11. Contingent liabilities for the Company amounting to RM58.7 million consist of corporate guarantees issued for unsecured credit facilities to subsidiaries.  

12. There is no financial instrument with off balance sheet risk.

13. There is no pending material litigation.

14. The Group’s business is principally in the telecommunications industry. There is no segmental reporting.

15. For the quarter ended 30 September 2001, the Group recorded a turnover of RM4.65 million, representing a decrease of 51.61% from the previous quarter of RM9.61 million. The loss before tax suffered by the Group in this quarter is RM4.71 million compared to RM11.31 million in the previous quarter. The current quarter’s loss was mainly attributed by the share of losses from the associated companies amounting to RM3.21 million.

16. Review of Results
For the period ended 30 September 2001, the Group registered a pre-tax loss of RM4.71 million. This was mainly due to :

a) The Group’s reduced exposure to cellular phone trading and distribution business activities resulting from the reorganisation and streamlining exercises carried out.

b) The continued poor performance of the cables associates due to depressed market conditions in the cables industry.

17. There is no material event subsequent to the end of the period reported.

18. The Group’s operations are not affected by seasonality or cyclicality.

19. Current year’s prospects
The Group will be exploring the opportunities posed by the expansionary plans of the various telecommunications companies in Malaysia and their existing systems offered, such as the introduction of CDMA (Code Division Multiple Access), GPRS (General Packet Radio System) and other telecommunication systems related projects.

Additionally, the Group will continue to explore and pursue new business opportunities and diversification into other areas which could contribute positively towards the future earning of the Group.

Barring any unforeseen circumstances, the Board of Directors is cautiously optimistic of the Group’s prospects for the current financial year. 

20. There is no financial forecast being announced or made. Therefore, there is no comparison between actual quarter results and forecast.

21. Dividend
The Directors do not recommend any interim dividend to be paid.






